Saturday, 22nd September, 2007

A HALF-DAY SEMINAR BY RAJASTHAN TAX CONSULTANTS ASSOCIATION 

A half-day Seminar & Interactive Session is being organized at Chamber Bhawan wherein the key-speakers from Rajasthan Tax Consultants Association, Jaipur will be as under :

	S.No.
	Subject
	Speaker

	1.
	Service Tax – Recent Amendments & Judgments
	Mr. Pankaj Ghiya, Advocate

	2.
	Survey under Income Tax Act – Important issues
	Mr. Ravindra Raniwala, C.A.

	3.
	VAT Audit – Law & Procedure
	Mr. Anil Mathur, C.A.


Above Seminar is organized at Chamber Bhawan on Friday, the 28th September, 2007 between 3.00 to 5.30 P.M.

All the Members/Member bodies are requested to please make it convenient to attend the same. 

________

INDUSTRIAL GROWTH SLUMPS TO 7.1 %
Industrial output growth for July, 2007 has seen a sharp decline to 7.1% from 13.2% in July last year. The annual growth is at its lowest since last October, when it had dipped to 4.4%.  Growth figures have been consistently at –10% levels since the last three months with credit squeeze slowing down manufacturing and consumer spend.

Poor performance in July also pushed down the cumulative growth in industrial production during April-July, 2007 to 9.6% as compared to 11.1% in the corresponding last fiscal.
_________ 

DUTY-FREE SCRIPS TO OFFSET TAX BURDEN OF EXPORTERS

Through a Cabinet note moved by the Deptt. of Commerce, it could boost profitability of exporters, for the government is considering issue of duty-free scrips to offset various state-level taxes, including sales tax on petroleum products, central sales-tax, electricity duty, octroi, mandi fees, purchase tax, development tax and toll tax.  Education cess and similar levies should also be neutralized through the proposed duty-free scrips that can be used by exporters to pay custom duty on their imported inputs.

_________  

LOSSES NOT LIABLE FOR DEDUCTIONS U/S. 80 HHC 

The Supreme Court has said that an assessee can not claim deduction under Section 80 HHC of the Income-tax Act for losses suffered on transactions.  The apex court ruled that the meaning of profits under the provisions of the Act would not include losses.  Even if there are losses, they have to be ignored for the beneficiary purpose of such deduction, it added.

_________

PE DEALS ZOOM PAST $10 B IN EIGHT MONTHS

For the first time, private equity investments in India have crossed the $ 10 billion mark in a calendar year.  And that too, with just over three months still to go in 2007.  The magnitude of the growth can gauged by the fact that in 2006 the total value of announced PE deals stood at $7.86 billion.

Saturday, 8th September, 2007

CM & MARBLE INDUSTRY ANGRY OVER IMPORT QUOTA HIKE 

The Rajasthan Government and marble industry in the State have taken exception to the Centre’s decision to increase the import quota of marble blocks.  Peeved over the Centre’s view, Chief Minister, Ms. Vasundhara Raje Scindia shot off a letter to the Union Commerce Minister, Mr. Kamal Nath saying that arbitrary decisions taken by his industry would ruin the marble processing industry in the State.  She has urged to review the decision immediately.  On July 26 Director General of Foreign Trade through a circular had increased the import quota of marble blocks to 1.95 lakh tonnes from 1.30 lakh tonnes and had invited applications from the marble processing units to get the special marble import licenses for the same.  Interestingly, applications have been invited from only about two-dozen selected marble processing units, based at Mumbai and Silvasa, and not from any processing units from Rajasthan, which is the largest producer of marble in the country.  There are a total of about four thousand such units in the State, which provide direct and indirect employment to approx. 12 lakh people.

MSEs MAY GET PRICE PREFERENCE
Micro and Small Enterprises (MSEs) are poised to get further support from the government in marketing their products. The ministry of micro, small & medium enterprises development (MSMED) is considering giving legal teeth to the purchase preference scheme, drawn up by the Centre some time ago, to ensure buying of SSI products by large companies.  It is being contemplated to introduce a new rule under the MSMED Act, 2006, making it mandatory for large companies to procure part of their purchase requirements from MSEs. The new rule may be binding on PSU and central government departments and undertakings.  After consultation with several industry associations and on the basis of the recommendation of an internal committee, the ministry has favoured fixing a 20% quota for SSI products under the revamped purchase preference scheme.               

GOOD SERVICE

The Central Board of Excise and Customs has clarified a few points through the recent two-master circulars on service tax.  One, it has been made clear that sub-contractors will pay service tax.  This stance is due to the reasoning that services provided by sub-contractors are in the nature of “input services” to the main contractor.  Two, any provider of output service or manufacturer of final product can avail Cenvat credit of service tax paid on consuming mobile telephone service.  This is, however, subject to the condition that the mobile phone is used for providing output service, or for the manufacture of the final product.  Three, any manufacturer/consignor can avail Cenvat credit of service tax paid on transportation of goods by road up to the “place of removal”. In this context, the phrase, “place of removal” would mean the place where sale occurs.

JULY EXPORTS GROW 18.5 %

The country’s export growth may be on a recovery path after being dented badly by the rupee appreciation.  Exports grew18.52% in July, 2007 compared to 14.05% in June.

INFO OMISSION NO SUPPRESSION

The Supreme Court has ruled that a mere failure to furnish correct information is not suppression of facts. In a case between the revenue department and construction companies employed by Nathpa Jhakri Power Corporation on payment of excise duty, the court said the department could not raise the demand and initiate penalty proceedings for such an omission unless it was proved that there was a deliberate attempt to evade payment of duty. The court further ruled that when the facts are known to both the parties, omission by one party to do what he might have done would not render it suppression.  The burden was on the revenue department to prove the suppression of facts to raise the demand and initiate penalty proceedings, said the court.     

Saturday, 1st September, 2007

INTERACTIVE SESSION WITH CANADA-INDIA BUSINESS COUNCIL

A mission from Canada-India Business Council (C-IBC), Toronto, Canada is visiting us in connection with an Interactive Session for building stronger relationship between the members of C-IBC and UCCI in the areas of mining (especially marble and its allied products), tourism etc., and for that purpose, have also shown their interest in signing an “Agreement of Co-operation” between C-IBC and UCCI.

C-IBC Mission would have above Interactive Session and exchange of “Agreement of Co-operation” at P.P. Singhal Hall of Chamber Bhawan on 24th September, 2007, wherein for promoting stronger business ties our members may kindly like to make the presentations of their products, services etc.  Hon’ble Industries Minister and Hon’ble Mines Minister, Govt. of Rajasthan have also been invited for their benign presence on above occasion.

________

VISIT OF D.G.F.T. OFFICIALS 

As earlier submitted, all the Members / Member Bodies may kindly send to us their proposed points of interaction/agenda items at the earliest and latest by 5.09.2007, so that these are consolidated at our end and sent to DGFT & FIEO, New Delhi/Jaipur well in advance for fruitful results of the Seminar on “Export Promotion from Rajasthan” to be held at Chamber Bhawan shortly.

________ 

PUBLICATION OF UCCI DIRECTORY -  2007

All the members may kindly feel heartening that UCCI Directory – 2007 has been published, and a copy of the same is being despatched to them w.e.f. 1st September, 2007.





 _________ 

LIMITING FACTORS FOR GROWTH

Key limiting factors for the growth of the Micro, Small and Medium enterprises, as revealed by a Survey, are : Threat from domestic & international competition and the resulting decline in demand whether from the exports or government or the private sector.  It is followed by Cost (comparatively higher) of funds and lack of working capital finance.

__________

CONSUMER PRICE INDEX NUMBERS FOR INDUSTRIAL WORKERS FOR CENTRES IN NORTHERN INDIA BASE (2001=100)
	S.No.
	Centres
	Linking  Factors for

Conversion to old base

( 1982=100)
	May, 2007
	June, 2007

	     1
	All India
	4.63
	129
	130 

	2
	Rajasthan

- Ajmer

   -  Bhilwara

- Jaipur
	4.78

4.62

4.25
	128

132

132
	128

131

134


(Source: PHDCCI/Circular No. Lab-Ind-9-160Date-10.08.2007)
